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Global Fleet and MRO
Market Forecast



The global air transport jet and turboprop fleet currently stands at 23,927 and
will increase by more than 10,000 aircraft by 2025
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The in-service fleet growth outlook varies by region. North America, while creating
the most demand for new aircraft will experience the slowest rate of growth.
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Translating the fleet to global MRO growth, we expect an average 4.1%
CAGR through 2025
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Engine MRO will continue to significantly increase its share over the forecast period.
Engines are having longer on-wing times; however, Shop Visits are more expensive
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North American Fleet and MRO
Market Forecast



Passenger traffic is picking up; however, the fleet growth will be limited over
the next 10 years as most deliveries are slated to replace aging aircraft

2015 PASSENGER TRAFFIC (RPK) GROWTH 2015 CURRENT FLEET

7.0% 7,420
+0.9%

2015-2025
FLEET CAGR

4,100+ 3,100+

2015-2025 AIRCRAFT DELIVERIES 2015-2025 AIRCRAFT RETIREMENTS
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With most of the new deliveries forecast to replace older aircraft, the MRO
forecast is virtually flat

2015-2025 North American MRO Market Forecast 2015-2025 North American MRO Market Share Forecast
by MRO Segment by MRO Segment
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North American MRO will be impacted by less maintenance intensive HMV work
and honeymoon periods of engines and components
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North American (NA) operators currently generate $4.3B in component
maintenance demand per year
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Note: Left column indicates region demand is generated in (region of operator). Top row indicates region
maintenance is supplied/performed in (region of MRO). NEGL = Negligible
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U.S. Civil MRO Employment and
Economic Impact in 2015



The US civil aviation maintenance industry employees over 289,281 people
and generates $43.2B in economic activity. MRO accounts for 75.4% of the
total employment in the US with 218,130.

Number of Civil Aviation MRO Entities Economic Activity ($USB)
by firm classification by firm classification
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MRO generates over 42.8% of the economic activity or $19.0B. With 24.6% of the

total employment, parts manufacturing and distribution, accounts for 56.0% of the
total economic activity or $24.2B.
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California, Florida, Georgia, and Texas combined represent 35.0% of the
total U.S. civil aviation maintenance employment with an estimated 101,147
employees.

US Employment and Economic Activity

by State/Territory
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California and Arizona generate the most economic activity followed by Washington,
Texas, Connecticut, and Kansas; together, these six states generate nearly 50% of
the total economic activity.
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The U.S. civil MRO industry contributes more than $5.3B in federal income

taxes annually

Total Federal Income Tax Contribution
by MRO Employees

$3.3B

Total Federal Income Tax Contribution
by MRO Firms

$2.0B

MRO firms generate an estimated $283,000 in revenue per worker for the nearly

290,000 employees in the industry

© CAVOK

12



CAVOK



QUALIFICATIONS,
ASSUMPTIONS AND LIMITING
CONDITIONS

This report is for the exclusive use of the CAVOK client named herein. This report is not intended for general circulation or
publication, nor is it to be reproduced, quoted or distributed for any purpose without the prior written permission of CAVOK. There
are no third party beneficiaries with respect to this report, and CAVOK does not accept any liability to any third party.

Information furnished by others, upon which all or portions of this report are based, is believed to be reliable but has not been
independently verified, unless otherwise expressly indicated. Public information and industry and statistical data are from sources
we deem to be reliable; however, we make no representation as to the accuracy or completeness of such information. The
findings contained in this report may contain predictions based on current data and historical trends. Any such predictions are
subject to inherent risks and uncertainties. CAVOK accepts no responsibility for actual results or future events.

The opinions expressed in this report are valid only for the purpose stated herein and as of the date of this report. No obligation
is assumed to revise this report to reflect changes, events or conditions, which occur subsequent to the date hereof.

All decisions in connection with the implementation or use of advice or recommendations contained in this report are the sole
responsibility of the client. This report does not represent investment advice nor does it provide an opinion regarding the fairness
of any transaction to any and all parties.



